The purpose of this study was to analyze the effect of the company's Liquidity, Profitability, Size Ratio on Capital Structure and its implications on the value of the company in Manufacturing companies on the Indonesia Stock Exchange. The study population was 8 manufacturing companies in LQ45 registered in the Jakarta Islamic Index ( JII). Determination of the sample using non probability sampling technique that is purposive sampling obtained as many as 5 companies registered in the period 2012-2016. The analytical method used is path analysis with the trimming model. The results showed that current ratio (CR) has a direct effect on debt to equaty ratio (DER), return on asset (ROA) has a direct effect on debt to equaty ratio (DER), Size does not affect debt to equaty ratio (DER), current ratio (CR) does not directly affect earning per share, return on asset (ROA) directly affects earning per share (EPS), debt to equaty ratio (DER) direct effect on earning per share (EPS), current ratio (CR) indirect effect on earning per share (EPS) through debt to equaty ratio (DER) and return on asset (ROA) indirect effect on earning per share (EPS) through debt to equaty ratio (DER).
Introduction
So far, the Indonesian economy has been able to survive amid the fluctuating global economic turmoil. This makes investors see that Indonesia is a very good country to invest, of course this attraction is accompanied by a large population.
A manufacturing company is a company with a large scale of production or has a large trading volume and requires large capital or funds to develop its products so that it will affect the capital structure or funding of a company. The company has a long-term goal, namely to maximize the prosperity of shareholders or the value of the company. Competition in the manufacturing industry makes each manufacturing company increasingly improve performance so that the goal can still be achieved. One ICEMA goal is to maximize shareholder prosperity (Sartono, 2010: 8) . According to Suharli (2006) , the value of the company is very important because it reflects the company's performance which can affect investors' perceptions of the company. One of them, the view of corporate value for creditors. According to Oka (2011), firm value is the market value of a company's equity coupled with debt market value. Corporate value is determined by the value of equity and debt value (Hasugian, 2008) . The use of financial information provided by a company is usually an analyst or investor will calculate its financial ratios which include liquidity ratios, leverage, profitability, activities, and the company's market for basic considerations in investment decisions (Riyanto, 2001) . Thus, the addition of the company's equity to the company's debt can reflect the value of the company. A company always needs capital both for business opening and business development. Capital or funding has various problems, one of the funding problems is how much the company's ability to meet the funding needs that will be used to operate and expand its business. Brigham and Houston (2011) state that developing companies need capital that can come from debt or equity. According to Keown (2010) companies must understand the main components of the capital structure. The optimal capital structure is the capital structure of the company that will maximize its stock price. Too much debt can hinder the development of the company which will also make shareholders think twice to keep investing. Own capital structure is the proportion of use between debt and equity. Management as a company manager must certainly be able to balance the use of debt and equity to achieve a capital structure optimal. In realizing an optimal capital structure, financial managers must consider many things that affect the capital structure. Several factors that influence the capital structure include liquidity, company size, profitability. This study uses the path analysis model. The company's capital structure is influenced by many factors. From several previous studies there are several factors that influence the capital structure such as profitability, business risk, insider ownership, growth opportunity, company size, asset structure, liquidity and so. Supporting theories about capital structure include agency theory, trade off theory, and pecking order theory. The variables used in this study are the liquidity, firm size, profitability, the effect on capital structure.
Liquidity is how much the company's ability to fulfill its short-term obligations. Liquidity is measured by one of the debt ratios, which is a ratio that measures the percentage of capital requirements spent on debt (Brigham and Houston, 2006) . In accordance with the pecking order theory, companies will prioritize using internal funds. Companies with high liquidity will reduce their external funding because the source of their internal funds is high. DOI The size of the company is considered able to influence the value of the company.
Because the larger the size or scale of the company, the easier it will be for the companies are used in this study because the company is a company with a large scale of production or has a large trading volume and requires large capital or funds to develop its products so that it will affect the capital structure or funding of a company.
With so many things that affect the capital structure and company value, the researcher focuses on the study and discussion only on three fundamental factors that This theory is an agency relationship that is the relationship between shareholders (principals) with managers (agents) who are given the power to make decisions. Agency ICEMA relations can cause agency problems because of conflicts of interest and assymetric information between the principal and the agent. Managers as agents are given a mandate by the shareholders (principals) to run a business in the interest of principals, namely increasing the value of the company and the prosperity of shareholders, while managers have their own interests, namely increasing the welfare of managers with salary and commission orientation. In this condition each party has its own interests. This is the basic problem in agency theory, namely the existence of a conflict of interest.
Theoretical Basis

Agency Theory (Agency Theory)
Agency theory states that as an agent of shareholders, managers do not always act in the interests of shareholders. For that, the cost of supervision is needed through ways such as binding agents, checking financial statements, and limiting management deci- Debtholders who have invested their funds in the company will automatically supervise the use of these funds. Third, 13 by increasing the dividend payout ratio, thus there is not enough free cash flow available and management is forced to seek outside funds to finance its investment activities.
Pecking Order Theory
Pecking order theory is an alternative theory that can explain why profitable companies borrow less amount of money. This theory is based on asymmetric assumptions where managers know more information about the profitability and prospects of a company than investors. This theory states that companies will prefer to make funding through internal sources and then the shortcomings are taken from external sources. Companies can fund with internal funds using retained earnings reinvested. But if external funding is needed, the lowest resistance path is debt. Debt issuance has a small impact on stock prices. The following is a description of the Pecking order theory (Brealey et al.,
2008):
1) Companies like internal funding, because these funds are collected without sending a reverse signal that can reduce stock prices. DOI 
Trade-Off Theory
The capital structure theory states that companies exchange the tax benefits of debt financing with problems caused by potential bankruptcy. b. Company tax position. One of the main reasons for using debt because interest is a tax deduction, then decreases the cost of effective debt. However, if most of the profits of a company have been protected from taxes by tax protection that comes from depreciation, then the interest on debt that has not been repaid, or tax losses brought to the next period will result in a low tax rate. As a result, additional debt will not provide the same advantage compared to companies that have a higher effective tax rate. ICEMA c. Financial flexibility, or the ability to raise capital with reasonable terms, are in poor condition. A smooth supply of capital will affect the company's operations, which in turn has a very important meaning for long-term success.
d. Conservatism or managerial aggressiveness. Some managers are more aggressive than other managers, so managers are more willing to use debt as an effort to increase profits. This factor does not affect the actual optimal capital structure, or the capital structure that maximizes value, but will affect the target capital structure of the company automatically supervise the use of these funds. Third, 13 by increasing the dividend payout ratio, thus there is not enough free cash flow available and management is forced to seek outside funds to finance its investment activities.
Liquidity Ratios
Liquidity ratios are used to measure a company's ability to meet short-term (or current) short-term resources available to fulfill these obligations (Van Horne and Wachowicz, 2001). One of the liquidity ratios that will be used in this study is the current ratio (current ratio). According to Weston and Copeland (1997) current ratio (current ratio)
is the ratio between current assets to current liabilities. The liquidity ratio shows the company's ability to pay its short-term liabilities using its current assets. Usually current assets consist of cash, securities, accounts receivable, and inventory; whereas current liabilities consist of cash, marketable securities, accounts receivable, and inventory;
whereas current liabilities consist of short-term bank loans or other debt that has a period of less than one year. 17 There are several commonly used liquidity ratios, namely:
a. Current Ratio, which is a comparison between current assets and current debt which is the ability to pay debts that must immediately be met with current assets (Riyanto, 1995:) . The higher the current ratio means the greater the company's ability to fulfill short-term financial obligations
Current Ratio = x100%
b. Quick (acid test) Ratio, which is a comparison between liquid assets that are truly liquid only, namely current assets outside of inventory or reduced by inventory and compared to current debt. This ratio is a measuring tool to show the ability to pay debts which must immediately be met with more liquid current assets (Riyanto, 1995) .
Quick Ratio=
− x 100% ICEMA
Profitability
According to Munawir (2004) profitability shows the ability of companies to generate profits during a certain period. Profitability is the ability of a company to earn profits in a certain period 18 (Riyanto, 2001) . Where each measurement of profitability is related to sales, total assets, and own capital. Profitability ratio is a ratio that measures a company's ability to generate profits (profitability) at the level of sales, assets, and capital. There are three ratios that can be used in profitability ratios, namely:
a. Net profit margin (NPM).
Net Profit Margin (NPM) is a ratio used to show the company's ability to generate net profits. How to calculate NPM, namely:
b. Return on assets (ROA)
The net income ratio to total assets measures the return on total assets (ROA) after interest and tax. Returns on total assets can be calculated as follows:
R Return on assets (ROA)
c. Return on Equity (ROE)
The ratio of net income to common stock equity, measures the return on ordinary equity (ROE) or the rate of return on investment in shareholders. How to calculate ROE, namely:
ROE = x 100%
Profitability is an important independent variable that has an influence on the capital structure. The higher the profit of a company, the lower the debt, the more internal funds available to fundinvestment (Brigham and Houston, 2001 ). Brigham and Houston (2001) say that companies with high returns on investment use relatively small debt. A high rate of return makes it possible to finance most of the funding needs with funds generated internally. The decision of the capital structure directly also affects the magnitude of the 
Relevant Research
There are several previous studies regarding capital structure, including: 
Research Paradigma
Research Hypotesis
The research hypotesis in this study is as follows;
Ha1: There is a direct influense of the company's liquidity ratio on the capital structur of the company, Ha2: There is a direct influense of the company's profitability on the capital structur in manufacturing companies.
Ha3:There is a direct influense of the company's of size on the capital structur in manufacturing companies.
Ha4: There is a direct influense of the company's liquidity ratio on the value of the 
Methode Research
This research based on the level of explaration in classified as causal assositive research,nomely research iims to finf out the relationship (correlation) cause and effect betwen a or more variables nomely in exsogen or indogen variable on the exsogen variable or bound (Gujarati,2003) . While basedon the type of data, this study is categorized as quantitative research, nomely research to describre tha state of the compny carriedout with analysis based on date abtained. In this study the indogen variable is company value while the exsogen variable are liquidity, profitability, company size and capital structure.
Indogen Variable
-Enterprise variable
The indogen variable is a variable that is influenced by other variables(exsogen variable) in a model. The indogen variable of this study is a the value of the company proxied by earning per share (EPS). T he value of company will bereflected in its stock price.
Exsogen Variable
Exsogen Variable are variables that are not approved on other variables. The independent variables in this study are proxied as follows:
-Liquidity ratio. Liquidity is a ratio to measure the ability of companies to meet short term requirements by using fluency. This ratio corresponds to the current ratio.
-Profitability; Profitability in this study uses the return on assets ratio (ROA) which compares the net income with total assrt. -Capital Structure; It is a ratio to measure a company's ability to recover debt costs through its own capital which is measured through debt and total capital (Brigham and Houston, 2001) . Capital structure can be proxied in several formulas, one of which is using debt to equity ratio (DER).
Population and Sample
The population in this study is a manufacturing company that is in the LQ 45 company which is also registered in the Jakarta Islamic Index ( JII) which is still listed on the 
Model Testing
Before the calculation is carried out in order to approve the quality model using path analysis, it is necessary to have research data that has been tested and meets all requirements. While the path analysis used in this study is the analysis of the trimming model path. Truimming model is a model used to improve a path analysis structure model by removing from a model variable whose path coefficient is not significant.
Based on the test results of the path analysis, the trimming model is obtained as follows;
From 
Coefficients Sub Structure -1
Cuefision counting at sub -structural 1
The model Struktural shows at table 1 consits of two stuktural 1 and stuktural two The results of the analysis shows that all there is significant line,suw the model at the 
Coefficients Sub Strukture -2
Calculation of path coefficients in Sub Structure 2 The table below (4.7) is the results of retest without CR (X1) variable 
Hypothesis Testing
After testing the model, then testing the hypothesis to determine the direct and indirect effects of variables. The hypothesis proposed will be concluded by calculating the path
